


1. Infrastructure Landscape




1. ASIA’S INFRASTRUCTURE LANDSCAPE

Developing Asia’s
Infrastructure Challenges

1.7 billion people lack access to basic
sanitation

More than 360 million lack access to safe
drinking water

600 million individuals lack access to
electricity

Large unmet infrastructure needs,
estimated between $8 and $11 trillion
Countries on average investing only 2-3%
of GDP annually, against 6% required

Countries are spending on average only
2.5-3% of GDP on infrastructure annually,
against 6% required to meet the needs

Infrastructure needs to be
environmentally and socially sustainable

Opportunities

Significant scope for making growth
INCLUSIVE through infrastructure

“Needs” need to be converted to viable
“Demand” — Huge scope to do BANKABLE
projects

Significant scope to BOOST REGIONAL
CONNECTIVITY

Huge scope to LEVERAGE public and private
investments

Focus on DEVELOPING AND DEEPENING
LOCAL CURRENCY BOND MARKETS

View INFRASTRUCTURE AS SOCIETAL
INVESTMENTS as opposed to cost to tax
payers




Overall Framework for Infrastructure Development

/ PUBLIC SECTOR ROLE

Ensuring Macroeconomic Stability and Overall Sound Public Administration

> Master Planning

» Medium-term Budget Framework and Allocation of Resources for Infrastructure
Investments

» Adoption of Sound Environmental and Social Safeguard Mechanisms

» Robust Policy, Legal, Regulatory and Institutional Framework

» Design and Execution of Key Public Sector Projects

» Development of a Strong Financial Sector & Instruments

» Strong Risk-Sharing Arrangements

» Effective Dispute Resolution Mechanisms

» Adherence to International Commitments

» Address Market Failures

» Making Infrastructure Resilient to Natural Disasters
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PRIVATE SECTOR ROLE

> Appropriate Valuation of Commercial/Market Risks, and Investing in
Infrastructure

Effective Interface with Public Sector

Responsible Business Conduct

Inclusive Community Engagement
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PUBLIC PRIVATE PARTNERSHIPS

Well-designed Ownership, Investment, Contracting, Operating and
Maintenance Arrangements

Open Dialogue, beyond Specific Projects, to Provide Efficient Services to
Public at Large
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IFIs’ ROLE:

Supporting and/or
Ensuring the
following -

Inclusive Growth
Enabling Environment
Sound Environmental and
Social Safeguards
Adequate Public
Consultations, and
Continuous Community
Engagement

Design and Execution of
Projects

Public Investments
through Market-Based
and Concessional Loans
Credit Enhancements &
Equity Investments to
Share Risks with Private
Sector

Development of Financial
Markets and Innovative

Financing Modalities /




m Involuntary Resettlement Indigenous Peoples

Pollution Prevention &  » Socio-Economic » Assessing and

Abatement

Community Health &
Safety

Biodiversity
Conservation
Sustainable Natural
Resources Management

Preserving Physical
Cultural Resources
Address Capacity Gaps
Set Performance
Indicators for
Environmental
Monitoring & Reporting

Profiling of Affected
Communities, including
Meticulous Estimation
of Asset and Income
Losses

Orderly Land
Acquisition

Mitigating Resettlement
Impacts
Comprehensive and
Meaningful
Consultations
Designing Effective
Income Restoration
Programs

Ensuring Adequate
Budgetary Resources

Integration Potential
Impacts on Indigenous
Peoples (IP)
Communities

Designing IP Plans or
Frameworks (IPP/IPFs)
Holding Culturally
Appropriate
Consultations
Designing Beneficial and
Mitigative Measures for
affected IP

Full and Itemized
Budgetary Allocations
for IPP/IPF
Implementation




Safeguard Area Avg # of Projects Average # of
V) Projects (%)
2010-2012 2013-24

Environment 78 (69%) 81 (72%)
(Category A+B)

Involuntary 56 (50%) 59 (53%)
Resettlement (Cat
A+B)

Indigenous Peoples 17 (15%) 17 (15%)
(Cat A+B)

Financial 8 (7%) 9 (8%)
Intermediation
Projects (Cat A+B)

Total Projects 224 (100%) 224 (100%)

Value in USD Approx. $90 billion of loan projects
Billion screened in a comprehensive manner
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Country

China, P.R.

Indonesia

Korea

\EIEVSE)

Philippines

Singapore

L ENENT

Viet Nam

Infra Project Bonds
(S billion)

% of
Corporate
Market




O Fund management
M Pensions
M Insurance

O Fund management

M Pensions

M Insurance













Country

Real Income

Gains (% of
baseline GDP)

Gains in USD
Billions
(2008 value)




Country

Bangladesh

India

Nepal

Pakistan

Sri Lanka

Household Welfare
Impact of
Transport Cost
Reduction (% of
GDP)

Gains to Households in
USD Billions













